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Safe Harbor Energy (USCG-2007-28535)
LNG Deepwater Port
Environmental impact Statement

Proposed Action Fact Sheet

Introduction

In accordance with the Deepwater Port Act of 1974, as amended (the Act, 33 U.S. Code [U.5.C.] 1501 et seq.), the
Mational Environmental Policy Act (NEPA) (Section 102{2)(c)), as implemented by the Council on Environmental
Quality (CEQ) regulations (40 Code of Federal Regulations [CFR] Parts 1500-1508), and other applicable
regulations, the USCG and the Maritime Administration intend to prepare an Environmental Impact Statement (EIS)
to assist in evaluating the license application submitted by Atlantic Sea Island Group, L.L.C. for the proposed Safe
Harbor Energy deepwater port. NEPA requires Federal agencies to consider environmental impacts that may
result from a proposed action, to inform the public of potential impacts and alternatives, and to facilitate public
involvement. The EIS will describe in detail the nature and extent of the environmental impacts of the Proposed
Action and alternatives and discuss appropriate mitigation measures for any adverse impacts. The EIS will include,
among other matters, discussions of the purpose and need for the Proposed Action, a description of alternatives, a
description of the affected environment, and an evaluation of the environmental impacts of the Proposed Action and
alternatives. The EIS will be prepared with the New York State Department of Environmental Conservation
{NYSDEC) as a cooperating agency in the environmental review with the Coast Guard. In addition, the USCG and
the Maritime Administration will be working with appropriate state agency representatives from New Jersey to
ensure that potential impacts and concerns of New Jersey are addressed.

Project Description of the Proposed Action

The LNG facilities would be constructed on an artificial, purpose built island, designed specifically for the import,
storage, regasification, and distribution of natural gas. This island would be constructed on site in the Federal
waters 13.5 miles south of Long Beach, New York and 25 miles east of Sandy Hook, New Jersey. The island
would be constructed in 18 to 21 m (80-70 feet) waters situated in Federal waters between the Ambrose to
Mantucket and Hudson Canyon to Ambrose internafional shipping lanes.

The LNG terminal components would include a docking and unloading facility for two LNGCs with capacities of
70,000 to 270,000 cubic meters (m3); four 180,000 m3 full containment storage (approx. 15.5 bscfd total storage);
ambient air vaporization equipment; docking facilities for safety and supply vessels; and utility facilities to house
communication, safety, and LNG operations equipment. The island would also have personnel living quarters.
Ambient air would be used to vaporize the LNG to natural gas on the island. During extreme low temperatures,
heat from supplemental gas fired heaters will warm the gas. Gas fired heaters would use shell and tube heat
exchangers with a glycol heating medium.

Throughput capacity for the terminal would be 2.0 bscfd when operating at full capacity, therefore 2.0 bscfd is the
parameter set for environmental analysis. However, the Transcontinental Pipeline can only currently accept 1.15
bscfd. Natural gas would flow through the natural gas metering station and then would be sent out by the means of
two 36-inch gas transmission pipelines.

The parallel pipelines would extend north and west of the terminal approximately 12.8 mi to the Transcontinental
Gas Pipeline Corporation’s existing offshore pipeline that extends from Morgan, New Jersey to Long Beach, New
York. The Safe Harbor Energy pipelines would connect to the existing offshore pipeline that extends from Morgan,
New Jersey to Long Beach, Mew York. Matural gas would be distributed onshore to service residential, commercial,
and industrial consumers in the New York metropolitan region.

Alternatives

Consistent with NEPA, USCG and the Maritime Administration must also consider alternative means to construct
and operate a deepwater port. USCG and the Maritime Administration review will extend to matters such as the
specific location of the port, methods of port construction and platform layout, and technologies for storing and
regasifying LNG. The alternatives for consideration by USCG and the Maritime Administration, include:

*= Mo action alternative, whereby no facility is constructed.

*  LNG delivery alternatives considering existing and proposed LNG import facilities.

+  Geographic alternatives evaluating sites in the New York Metropolitan area.

*  Pipeline system route alternatives,

*  LNG vaporization technology alternatives considering available and contemplated technologies.



Project Location Map



Liquefied Natural Gas (LNG) Fact Sheet

What is LNG?

LNG stands for liquefied natural gas. LNG is natural gas cooled to a temperature of
approximately -260°F at atmospheric pressure at which point it condenses to a liquid. Itis
composed primarily of methane with small amounts of other liquefied petroleum gases. LNG
is odorless, colorless, non-corrosive, and non-toxic. When LNG is regasified, the vapors are
flammable only in concentrations of 5 to 15 percent natural gas when mixed with air. LNG is
neither flammable nor explosive. Natural gas will not explode in an unconfined environment.

Natural gas can be imported to the U.S. from distant sources in the form of LNG. Because
LNG occupies only a fraction of the volume of natural gas and takes up less space, it is more
economical to transport across large distances and can be stored in larger quantities.
Liquefying natural gas makes it feasible to transport natural gas by ship and store it in
preparation for vaporization and delivery to markets.

Where does LNG Come From?

LNG supplies come primarily from locations where large gas discoveries have been made,
such as Algeria, Indonesia, Trinidad, Nigeria, Malaysia, Qatar, Oman, and Australia. LNG is

produced in Alaska as well. Typically, these locations are remote from areas of high natural
gas demand.

How is LNG Transported?

LNG is transported in large, specially designed ships. These ships are double-hulled and
have a cargo capacity of from approximately 1,100 cubic meters to approximately 216,200
cubic meters. These ships are fitted with a special cargo containment system inside the inner
hull to maintain LNG at atmospheric pressure and -260°F.

Is LNG Safe?

LNG has been handled safely for many years. The industry is not without incidents, but it has
maintained an enviable safety record. As of 2008, worldwide, there are approximately 26 LNG
export (liquefaction) terminals, and 60 import (regasification) terminals. In 2007, there were
258 LNG carriers, altogether handling approximately 142 million metric tons of LNG each year.
There are currently about 240 storage facilities worldwide, some operating since the mid-60s.

The U.S. has the largest number of LNG facilities in the world. There are 113 active LNG
facilities across the U.S.
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Instructions for Submitting Written Comments

How Can | Submit Comments to the Federal Register?

For comments on the application, we request that you submit them by February 9, 2009.
There are several ways to provide feedback and comments. This includes the following:

Today’s Open House and Public Meeting:

You may submit written and/or verbal comments to the court reporter in attendance during the
open house. You may submit written comments and/or speak at the meeting and your
comments will be recorded by the court reporter.

Written comments received and the transcript of the verbal comments received today will be
posted on the Federal Docket Management System (FDMS) at http.//www.regulations.gov.

Mail or Hand Delivery:

Comments can be mailed to the following address:

U.S. Department of Transportation, Docket Management Facility
1200 New Jersey Avenue, SE

West Building, Ground Floor, Room W12-140

Washington, DC 20590-001

Hand deliveries can be made between 9 a.m. and 5 p.m., Monday through Friday, except

Comments can be submitted electronically to hitp://www.requlations.gov. The Docket ID# is
USCG-2007-28535.

FAX:

Comments can be faxed to the U.S. Department of Transportation Docket Management
Facility whose fax number is (202) 493-2251. The Docket ID # is USCG-2007-28535.

For Further Information:

If you have questions or comments about the project or meetings, you may contact contact Mr.
Mark Prescott, USCG, at (202) 372-1440 or Mark.A.Prescott@usca.mil, or Lt. Hannah
Kawamoto, U.S. Coast Guard, at (202) 372-1438, or Hannah.K.Kawamoto@uscg.mil. If you
have questions about the NEPA process or EIS, please contact Ms. Joan Lang USCG, at
(202) 372-1952, or Joan.M.Lang@uscg.mil. If you have any questions about the NYSDEC
environmental review process, you may contact Mr. John Ferguson, NYSDEC, at (518) 402-
9167 or jiferqus@gw.dec.state.ny.us.

For questions on viewing or submitting materials to the docket, contact Renee V. Wright,
Program Manager; Docket Operations, at (202) 366-9826.




Deepwater Port Act Requirements for [ssuanceof

License to Own, Construct, and Operate a

Deepwater Port

The Maritime Administration and U.S. Coast Guard (USCG) were jointly delegated responsibility by
the Secretary of Transportation for processing deepwater port applications. The Secretary of
Transportation has delegated to the Maritime Administrator the authority and responsibility to issue
deepwater port licenses. The Maritime Administration, in consultation with the USCG, issues a
Record of Decision (ROD) for each deepwater port license application. The ROD either approves,
denies, or approves a license with conditions. The ROD is primarily based on the conditions for
license issuance set forth in Section 1503 of the Deepwater Port Act of 1974, as amended (33
U.S.C. §§1501 et seq.) by the Maritime Transportation Security Act of 2002 (MTSA, Public Law 107-

295),

Conditions for License Issuance Addressed in the Deepwater Port Act

1.

The applicant must be financially responsible and able to meet the requirements of Section
1016 of the Oil Pollution Act of 1990 (33 U.5.C. 2701 et seq.; 104 Stat 484). The applicant
must be financially able to construct, own, and operate the deepwater port. The applicant
also must provide a financial guarantee or bond sufficient to meet the cost for removal of
components of the deepwater port upon termination or revocation of the license.

It must be determined that the applicant can and will comply with relevant laws, regulations,
and license conditions. As part of this requirement the applicant must provide, in writing, its
intended compliance with related laws, regulations, and conditions.

Construction and operation of the deepwater port must be in the national interest and
consistent with national security and other national policy goals and objectives, including
energy sufficiency and environmental quality.

The deepwater port should not unreasonably interfere with international navigation or other
reasonable uses of the high seas as defined by treaty, convention, or customary international
law.

In accordance with environmental review criteria, it must be determined that the applicant will
construct and operate the deepwater port using best available technology to prevent or
minimize adverse impacts on the marine environment.

The application must properly address all applicable provisions of the Clean Air Act, as
amended, the Federal Water Pollution Control Act, as amended, and the Marine Protection,
Research and Sanctuaries Act, as amended.

The Secretary of the Army, the Secretary of State, and the Secretary of Defense must convey
their views on the adequacy of the application and its effect on programs within their
respective jurisdictions.

The governor of the adjacent coastal State or States, pursuant to Section 1508 of the
Deepwater Port Act, must approve the issuance of a deepwater port license. (Silence on this
issue denotes approval.)

The adjacent coastal State to which the deepwater port is to be directly connected by
pipeline must have an approved coastal zone management program pursuant to the Coastal
Zone Management Act of 1972.
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Deepwater Port Act and the

Licensing Process Fact Sheet

What is the Deepwater Port Act?

The Deepwater Port Act (DWPA) of 1974, as amended, establishes a licensing system
for ownership, construction, and operation of manmade structures beyond the U.S.
territorial sea. The DWPA promotes the construction and operation of deepwater ports
as a safe and effective means of impﬂrtirg oil and natural gas into the U.S. and
transporting oil and natural gas from the Outer Continental Shelf, while minimizing
tanker traffic and associated risks.
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All deepwater ports must be licensed. The DWPA requires a license applicant to
submit detailed plans for its facility to the Secretary of Transportation (the Secretary).
The DWPA also requires the Secretary to designate an adjacent coastal state for
consultation, and requires the consent of the governor of that state for license

approval. The DWPA also mandates compliance with the National Environmental
Policy Act (NEPA).

What is the Deepwater Port Licensing Process?

The Secretary has delegated the processing of deepwater port applications to the U.S.
Coast Guard (USCG) and the Maritime Administration. The Secretary also delegated
to Maritime Administration the authority to issue, transfer, amend, or reinstate a license
for construction and operation of a deepwater port.

The DWPA license review process is driven by a series of legally mandated deadlines
totaling a maximum of 356 calendar days from the date an application is approved.
The DWPA mandates one NEPA process for all Federal agencies in the license
application review process. Hence, there is a need to fully incorporate all necessary
information and analysis to meet Federal (and state) environmental requirements in a
single NEPA document. (The granting of the Federal or state permits or other
authorities based on the NEPA analysis may occur at a later date. However, the NEPA

process for the license application review must conclude that the proposal is
substantially in compliance.)

However, the 356 calendar day ‘clock’ may be stopped for an indefinite amount of time
if additional information is necessary from the applicant to complete the EIS.

The DWPA requires at least one public hearing in each adjacent coastal state for each
apglication. The final public hearing must occur no later than 240 days after
publication of the Notice of Application in the Federal Register. The final public hearing
then tri-ggers a maximum 90-calendar day deadline for the Maritime Administrator to
make a decision whether to grant, grant with conditions, or deny the application.

This 90-da¥ period is divided into two 45-day periods. Federal agencies and the
governor of the adjacent coastal state(s) have 45 days after the final public hearing to
make their final comments on the application. The Maritime Administrator has a
subsequent 45 days to issue a Record of Decision (ROD). There will be one ROD for
both the EIS and the license application.






